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Corrugated boxmanufaz‘urers declare ‘bandh’

Economy Bureau
Kolkata, Jun25 '

More than 1,600 corrugated Hhe ger, '

ﬁﬂammufa:m&m actoss the
COLIH

pro:esr against price increase by
paper mills. They are also de-
manding rationalisation of the ex-
cisedutyfortheindustry:
~ The raw material for corrugat-
ed box, commonly known as car-
tons or cardboard box, is paper.
"Paper mills have arbitrarily in-
creased prices by almost 30% in
thelastfourmonths,"saidHemant
Saraogi, president of the Eastern
India Corrugated Box Manufac-
(urers’ Association (EICMA), one

“have given a call fora .
 strike fﬂi’m’.ﬁﬂ?’ﬂg to

ofthe 11 regional members of the
Federation of Corrugated Box
Manufacturers of India (FCBM).

"Cost of ather inputs like print-
ingink, steelstitchingwire anden-
ergy have gone up affecting the
conversion cost by 60-70%,"
Saraogi said. On an average, box
manufacturers transact Rs 50
crorepetday. Theyarelooking ata
hike of almost 30% to ease out the

costpressure.

Corrugated boxes, used pri-
marily by FMCG and white goods
industriesforpackaging,aremade
fromkraft paper and board. Kraft
paper is fluted on a corrugation
machine toformaboard, using ad-
hesivetobondlayersofpaper.

'Corrugated boxstillcontinues
to attract 14% excise duties,
whereas kraft paper is on the 8%

_ mﬂlscandcarmrmgatedbomsat
a rate of 8%_ irresp

= oroutsourcerhe Job hc sald T'Ee

excise slab," said Milan Dey; vice-
president of the EICMA. "Paper

ape:xorganmaﬁbﬁofn’ﬁﬁ&ﬁém .
ers, the FCBM, has submitted a
memorandum to the Union fi-
nance ministrydemanding lower-
ingofthedury.

"[f the government reduces the
customs duty; it will translate into

almost 10% reduction in raw ma-

“terial costs, asimport will become

competitive,” said RG Agarwala,
vice-presidentofthe EICMA. Man-
ufacturersimportkraftpaper from
Indonesia, China, KoreaandEuro-
peancouniries.



