Corrugated box makers urge
FM toreduce excise duty

RohitKhanna

Kolkata, Dec 29: In a bid to geta com-
petitive edge in the domestic market,
corrugated box manufacturers in the
country have asked the Union finance
ministry for decreasing excise duty on
the industry by 50%. The Rs 7,500-crore
industryisfacing competition from pa-
permill owners, who have started man-
ufacturing corrugated boxes while
enjovinglessexciseduty.

Thepapermill industry inthe country
paysamaximumof 4% excise duty while
theirfirst3,500-tonneproductionattracts
zero duty for the industry. Corrugated
box industry pays a maximum of 8% ex-
ciseduty.

“This anomaly in duty structure has
promptedpapermillownerstostartman-
ufacturingcorrugatedboxeswhileenjoy-
ing a lower excise duty. This has put the
future of corrugated box manufacturers
atstake,”said RG Agarwala, president of
the Federation of Corrugated Box Manu-
facturers of India (FCBM).The federa-
tionhasalmost2,000registered members
whilel,5000thersareyettoregister.

“We have submitted a memorandum
listing some of the demands to finance
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The Rs 7,500-crore industry is
facing competition from
paper mill owners, who have
started manufacturing
corrugated boxes.While
paper mill industry pays up to
4% excise duty, corrugated
box industry pays up to 8%

minister Pranab Mukherjee. These pa-
per mills can clear corrugated boxes ata
rate of 4% irrespective of the fact
whether theymake itontheirownorout-
sourcethejob. We canhavealevelplaying
fieldonly whentheexcisedutyonusisre-
ducedtod%,” Agarwalasaid.

Corrugated boxes, used primarily by
the FMCG and white goods industries for
packaging, are converted from kraft pa-
perandboard as kraft paperisflutedona
corrugationmachine toformahboard, us-
ing adhesive to bond layers of paper.Ac-
cordingto Agarwala, 4% reduction inthe
excise duty would translate into a mini-
mum of 5% reduction in the costs which
wouldhelpinloweringtheprice.



